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With a Little Help from my Friends...

I In the next three days | am going to synthesize ideas and
findings from a number of different projects which represent
joint research with my colleagues and friends. | shall proceed
as if these were all my ideas. | wish! So let me start by
recognizing that research is a joint product, and that's one of
the things that makes it so fun and rewarding.

I In alphabetical order: Daron Acemoglu, Leopoldo Fergusson,
Camilo Garcia-Jimeno, Arda Gitmez, Simon Johnson, Sara
Lowes, Javier Mejia, Eduardo Montero, Suresh Naidu, Nathan
Nunn, Pascual Restrepo, Mehdi Shadmehr, Santiago Torres,
Jon Weigel.



Introduction

I In these lectures | want to discuss what we really know about
comparative political economy and whether we have more
than a partial conceptual framework.

I A political economy argument goes like this: we are interested
in a phenomenon - for example comparative economic
development.

I We know from the theory of economic growth that economic
development depends on the accumulation of factors of
production, human capital (education), physical capital
(machines, tools, factories), on technology and how
production is organized (which helps determine how
productive factors are).

I Accumulation, innovation and organization depend on
incentives which are a function of the nature of institutions
and these are the outcome of collective choices - they are
determined through the political system.



An Example: Property rights in Africa

I An institution which every economist thinks is critical to
development is the form and security of property rights.

I In developed countries it is more likely that people will hold
property, such as land or buildings, with freehold tenure - one
has an absolute right to sell or lease out a particular plot of
land over which one has a legal title.

| But this is not the way land is held in much of the world. For
example in Sierra Leone in Sub-Saharan Africa.

I Land is not owned by individuals, it is owned by families and
extended kin groups with a very complex system of rights for
access and use.

I Moreover, chiefs have control rights over the decisions of
families which is a key source of their political power.



Transacting Land in rural Sierra Leone



Who Owns the Land?



Comparative Politics

Why do di erent societies make di erent (and more or less
e cient) decisions with respect to (say) the form of property
rights?
In political economy we argue this is due to political
institutions which aggregate preferences (decide whose views
get more weight) and create incentives for politicians and
bureaucrats.
The di erence between countries with economic institutions
which promote development and those that don't, might be
because their political institutions either/or
| give more power to those with a vested interest in socially
more desirable institutions (e.g. Robert Bateldlarkets and
States in Tropical Africa- in the spirit of the
Grossman/Hart/Moore theory of the rm).
I create better incentives for politicians to make collectively
optimal decisions (accountability, Weberianism)



Which political institutions create desirable outcomes?

I Strong (Weberian) states (with capacity) able to tax,
legislate, regulate and provide public goods.

| But the governance of the states matter. States which are
| Accountable and Democratic.
I Have checks and balances and the separation of powers.
| Are argued to have better outcomes - and create synergies
with state capacity

| Other claims: federalism; form of the electoral system
(connection between PR and public good provision);
presidentialism versus parliamentarianism.



Empirical Evidence

| By the standard in economics, the evidence for any of these
claims is quite weak. It is best for democracy and state
capacity, but little causal evidence on most arguments.

I Democracy. Acemoglu, Naidu, Restrepo and Robinson (2019)
\Democracy does cause growth".

I Checks and Balances. Acemoglu, Johnson and Robinson
(2005) \Rise of Europe".
| State capacity.

| Cross-national: Peter Evans and James Rauch on
\Weberianness" and economic growth.

I Sub-national: Michalopoulos and Papaioannou (2013)
variation in historical centralization in Africa. Acemoglu,
Garca-Jimeno and Robinson (2015) municipal state capacity
in Colombia. Dell, Lane and Querum (2018)
Weberian-Patrimonial border in Vietham.



Impact of Democratization



The Mechanisms through which Democracy works
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